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Dear Reader,

Bombardier Commercial Aircraft

is excited by the state of today’s
aviation industry. We are equally
enthusiastic about the industry’s
future, given the prospective
dynamism of the markets that

we serve. Indeed, the aerospace
sector continues to grow profitably
and evolve in order to manage the
increasing demand for air travel. As
the world leader of aircraft solutions
in the 60- to 150-seat segment,
Bombardier Commercial Aircraft is
uniquely positioned to capitalize on
the opportunities in this market.

Our Market Forecast provides an
industry outlook over a 20-year
period by determining the long-
term effect of key market drivers.
These elements are influencing
factors in our growth, retirement and
migration models. The final output
is segmented by region and aircraft
seating capacity in order to better
understand regional dynamics and
gauging requirements respectively.
The Market Forecast highlights our
business confidence, influences
product development, drives our
strategic planning and underscores
our unique position in today’s
marketplace.

In addition to showing general
market dynamics, our forecast
focuses on how airlines are
changing the way that assets are
evaluated. Airlines are shifting their
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primary metric for network and
fleet optimization strategies from
‘cost’ to ‘profit’. With this thinking
at the forefront, more airlines are
investing in right-sized aircraft that
maximize their profits. Lower oil
prices may permit airlines to delay
the replacement or retirement of
less efficient aircraft, but in the
long-term, fuel efficiency and
environmental footprint will remain
key drivers of airline fleet decisions.

The long-term outlook for our
markets is strong. With our leading
portfolio of products we are
confident in the prospects of our
business. Bombardier Commercial
Aircraft is the only manufacturer
that has a solution for any type

of business model in the 60- to
150-seat segment and we are well
positioned to capture the value from
the exciting opportunities outlined in
this Market Forecast.










The 60- to 150-seat segment

in-service feettis at a record
high with 6,900 aircraftt
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Intra-Regjonall reutess
will remain the core of
the market.

Intra-regional traffic to grow at 5% CAGR.

Intra-regional routes account
for around 80% of global traffic.

Airline fleet decisions are
evolving from capacity-drivemn
to profittedives.

Falling yields are driving increased profit focus.
Airlines will observe capacity discipline to achieve
higher profits per passenger.

Right-sizing will be a critical component in profit
optimization.

The Small Regional Aircraft
segment erosion will have a

ripple upgauging effect:.

Almost all regional jets in the small regional
aircraft segment will upgauge due to lack of
options and regional pilot shortages.

In mature markets, direct replacement with small
narrowbodies will occur.

By 2036, less than 400 aircraft will remain in this
segment in the global fleet.

The Large Regionall Alircraft
segment will contimue to
penetrate short-trawll rautess.

Mature markets effectively utilize large regional
aircraft to optimize profits on high-yield routes.

Turboprop productivity and fleet utilization has
increased over the past decade.

Regional jets remain critical to hub-and-spoke
networks and will replace a sizeable portion of
smaller regional jets.

The Smalll Single-Aisle Aircraft
segment will facilitate airline

network optimizatiam.

This segment will increase point-to-point flying on
short- to medium-haul routes.

86% of the current fleet in this segment will retire
by 2036.

New and thin routes will be profitable using aircraft
in this segment.



Forecast

Overview

Bombardier Commercial Aircraft
forecasts 12,550 deliveries in the
60- to 150-seat segment over

the 2017-2036 time frame.

The total market is valued at
US$820 billion with the small
single-aisle segment responsible
for around 70% of revenues.

Segment

Large regional
aircraft

Small single-
aisle aircraft

Deliveries

5,750
6,800

Revenue estimates are based on 2017 list prices.

Revenue from large regional
aircraft is forecast at US$240
billion with 5,750 deliveries

globally.

Small single-aisle aircraft deliveries

are forecast at 6,800 units over
the next 20 years, accounting for
US$580 billion in revenues.

The demand will be driven by:
- replacement of aging fleet
- opportunity to further optimize

airline networks

- opening of new routes globally

Revenue
(billions of $)

240
580

Revenue
share

30%
70%
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